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Cities Reach Unprecedented Agreement on LGA, Legislation Introduced  
 

(St. Paul, MN)—Today at the Minnesota State Capitol legislation was introduced which outlines 

an agreement between Minneapolis, St. Paul, suburban and Greater Minnesota cities on a 

distribution formula for Local Government Aid (LGA), long a contentious issue between metro 

and rural interest groups at the Capitol.  

 

Freshman representative Ben Lien (DFL – Moorhead) is the chief author of House File 1608 

which greatly simplifies the distribution formula while ensuring that more money goes to the 

communities with the greatest needs for property tax relief. Another key feature of the proposed 

formula is its stability and predictability which has been a great source of distress for mayors and 

city councils across the state as they try to determine the long term impact of the LGA program 

on their city budgets. 

 

“Over the last several years the underfunding of the LGA program has hobbled its effectiveness 

in delivering property tax relief to communities across the state.” said Bruce Ahlgren, President 

of the Coalition of Greater Minnesota Cities (CGMC) and Mayor of Cloquet. 

 

CGMC members are also pressing the legislature to adopt Governor Dayton’s $80 million 

increase in the LGA appropriation. 

 

“We are grateful for the strong commitment the Governor has expressed for LGA. He deserves a 

lot of credit for initiating the discussion to reform this property tax relief program. Even with an 

$80 million increase, funding for the LGA program would still be $59 million less than it was in 

2002.” continued Ahlgren. “These additional dollars are critical to ensuring that property tax 

relief is spread out across the state.” 

 

“I hope the legislature will recognize that having all the different city groups agree is a very 

significant achievement.  Everyone had to come in with realistic expectations. While no one 

walked away with everything they wanted, everyone is pleased that we have a framework for a 

stable and predictable program into the future.” said Ahlgren.  

 



Matching legislation will be introduced in the Senate this week as well. CGMC would like to 

thank all of the legislators who on a bipartisan basis signed onto this bill: Rep. Ben Lien (DFL – 

Moorhead), Rep. Jim Davnie (DFL – Minneapolis), Rep. Ann Lenczewski (DFL – 

Bloomington), Rep. Eric Simonson (DFL – Duluth), Rep. Tim Faust (DFL – Hinckley), Rep. 

Tim Mahoney (DFL – St. Paul), Rep. Greg Davids (R – Preston), Rep. Lyndon Carlson (DFL – 

Crystal), Rep. Clark Johnson (DFL – North Mankato), Rep. Rod Hamilton (R – Mountain Lake), 

Rep. Paul Torkelson (R – Hanska), Rep. Deb Kiel (R – Crookston), Rep. Mike Nelson (DFL – 

Brooklyn Park), Rep. Jay McNamer (DFL – Elbow Lake), Rep. Rick Hansen (DFL – South St. 

Paul), and Rep. Paul Marquart (DFL – Dilworth).  
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