
April 21, 2015 

Dear Legislator,  

As President of the Coalition of Greater Minnesota Cities (CGMC), I have been dismayed to watch the 
progress of the Local Government Aid (LGA) discussion in the Minnesota House of Representatives this 
session.  

I was initially encouraged when HF 685 was introduced by Rep. Paul Anderson early in session. This bill, 
which seeks to bring LGA back to its 2002 level, has 14 co-authors — seven GOP and seven DFL. I was 
also honored to testify on behalf of Rep. Anderson’s bill in the House Property Tax and Local 
Government Finance Division. At the time, few serious objections were raised and the bill was laid over 
for possible inclusion in the division report. Several city organizations testified in favor of the bill and no 
party testified against it. 

Sadly, that was the high point of the LGA discussion in the House. 

Since then, the committees with jurisdiction over taxes have chosen to advance a proposal that 
undermines LGA based on Rep. Quam’s HF 2034 (a bill with only two authors from one party versus HF 
685, which has 14 authors from both parties). That LGA provision arbitrarily reduces the LGA for 
Minneapolis and St. Paul by almost 50% and reduces LGA for Duluth by almost 70%.  

When Rep. Quam’s bill was heard in committee the only organizations to testify testified against it. So 
instead of advancing the bill that had 14 authors and supportive testimony, the House has chosen to 
advance the bill that had no supportive testimony and one-seventh of the authorship of the bill that 
actually strengthened LGA.  

THIS MAKES NO SENSE. 

More concerning than the lack of logic displayed in these choices is the fact that they set back the 
progress made on LGA in the last couple of years. In 2013, the LGA program was reformed and 
refreshed. The revised formula continued to base the LGA program on an evaluation of a city’s need 
versus its tax base. The provisions in the House Omnibus Tax Bill break that connection. When that 
connection, based on objective factors, is broken it is only a matter of time until a critical mass of 
legislators lose faith in the program and its future becomes shrouded in doubt.  

As representatives of Greater Minnesota we cannot allow the LGA program to be undermined in this way. 
When a city’s LGA distribution is divorced from the formula then all cities are at risk of losing their 
LGA.  
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With a $2 billion surplus it is unbelievable that we are even discussing cutting LGA for any city. It is 
equally unbelievable that the House could not find the money to provide an increase to bring LGA back to 
its 2002 level. Is putting more money into the Angel Investment Credit (most of which goes to the 
businesses in the metro area),creating a new tax credit program for high tech and bio-tech companies, or 
reducing future taxes for tobacco companies more important than ensuring the ongoing stability of our 
rural communities? Out in Greater Minnesota the answer is clearly no. 

Throughout this process we have urged the House to make different choices. Unfortunately, the voices of 
Greater Minnesota are not being heard on this matter. While the choices of the last two weeks cannot be 
undone, we urge the House to change direction. There are still opportunities to switch course before the 
House Tax Bill is voted off the House floor.  

If this is to be the “Greater Minnesota Session,” the House cannot and should not undermine the LGA 
program, which is vitally important to our rural communities. To make this the “Greater Minnesota 
Session,” the House must prioritize an LGA increase over other less effective or brand new programs 
with no track record or tax cuts for tobacco companies. 

Put plainly, it’s time to stop messing around with LGA. It doesn’t matter whether you fix it in the Tax 
Committee, in the Ways and Means Committee or on the House floor — just fix it. Unless this is fixed, 
no legislator or legislative leader will be able to claim that 2015 is the “Greater Minnesota Session.” 

Sincerely, 

 

 

Heidi Omerza, Ely City Council 
President, Coalition of Greater Minnesota Cities. 
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